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SUBJECT: KUDREMUKH PROJECT 
REE: TEHRAN 10866 

1. WE HAVE CONFIRMED THE RECENT SIGNING OE THE IRANIAN/INDIAN 

LOAN AGREEMENT TO DEVELOP THE KUDREMUKH PROJECT WITH STEEL AUTHORITY 

OF INDIA LTD. (SAIL) OFFICIALS, BUT PROJECT DETAILS REMAIN 

UNAVAILABLE UNTIL THE TERMS OF THE AGREEMENT HAVE BEEN WORKED OUT. 

2. THE MINING FIRMS TO BE INVOLVED IN THIS PROJECT HAVE YET TO BE 
OFEICIALLY ANNOUNCED, BUT IT WAS INDICATED THAT CONTRACTS WOULD 
PROBABLY BE SIGNED WITHIN THE NEXT COUPLE OF MONTHS. THE FIRMS 
WILL HAVE 45 MONTHS TO FULFILL THE TERMS OF THE CONTRACTS. 

THE GOI HAS SET A TARGET DATE OF JUNE 1980 TO BEGIN OPERATIONS. 

3. PLANS CALL EOR THE KUDREMUKH PROJECT TO BE MANAGED BY A NEW 
CORPORATE ENTITY TO BE SET UP UNDER SAIL AND HEADQUARTERED IN 
BANGALORE. THE NAME, ADDRESS AND KEY OFFICIALS OF THIS 
PROPOSED ORGANIZATION WILL BE FORWARDED TO THE DEPARTMENT WHEN 
THIS INFORMATION BECOMES KNOWN. IN THE MEANTIME, THE CONTACT 
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JOINT MANAGING DIRECTOR, METALLURGICAL AND ENGINEERING CONSULTANTS 
OF INDIA LTD. (MECON), 14/3 NRUPATHUNGA ROAD, BANGALORE 56332, 

INDIA. WE UNDERSTAND SILGARDO IS SLATED TO BECOME HEAD OF THE NEW 
ORGANIZATION. MECON IS A SUBSIDIARY OF SAIL AND HAS BEEN CLOSELY 
ASSOCIATED IN DRAWING UP PROJECT DETAILS. 

4. MAJOR EQUIPMENT, WHICH WILL NEED TO BE IMPORTED FOR THIS PROJEC 
T, INCLUDE SHOVELS, BOTTOM DUMPERS, CRUSHERS, MAGNETIC SEPARATORS 
PELLETIZERS, CONCENTRATORS, PRODUCTION DRILLS, TRUCKS, PUMPS, 
SAMPLERS AND AGITATORS. AN OFFICIAL OF MECON INFORMALLY REPORTED 
THAT PURCHASE OF THESE WILL BE MOSTLY ON THE BASIS OF PREQUALIFYING 
PARTICULARS TO BE INVITED FROM POTENTIAL SUPPLIERS. NO DATE HAS 
BEEN SET FOR ISSUING PREQUALIFYING BID INVITATIONS. 

5. FOR SYDNEY. PLEASE PASS KAISER.SAXBE 
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